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SUBJECT: ZAIRIAN FINANCIAL PROBLEMS: COMPENSATION OF UNION MINIERE 
REF KINSHASA 770 

1. INFORMED SOURCE IN SOCIETE GENERATE DES MINERAIS TOLD US 
JANUARY 29 THAT ZAIRIANS HAVE FALLEN BEHIND IN FINAL COMPENSA- 
TION PAYMENTS TO UNION MINIERE. UNDER ARRANGEMENT WORKED OUT IN 
FEBRUARY 

LAST YEAR, GOZ AGREED TO PAY FOUR BILLION BF BY END OF MARCH 
1975, BUT NOT IN FOUR PAYMENTS OF ONE BILLION BF EACH. REGULAR 
PAYMENTS EQUAL TO 5 PERCENT OF COPPER SALES, THROUGH WHICH UMHK WAS 
BEING COMPENSATED UNDER OLD AGREEMENT, CONTINUED. RETROACTIVE 
TO JANUARY 1, 1974, THOSE PAYMENTS BEGAN TO COUNT TOWARD FOUR 
BILLION BF TOTAL. PAYMENTS OF 5 PERCENT OF SALES WERE TO BE 
SUPPLEMENTED AS NECESSARY BY FOUR QUARTERLY PAYMENTS. 
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2. ACCORDING TO SOURCE, SUPPLEMENTARY PAYMENTS WERE MADE 
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IN JUNE AND SEPTEMBER, 1974, BUT DECEMBER PAYMENT NOT YET 
RECEIVED. SINCE GOZ-SGM AGREEMENT IS SOMEWHAT VAGUE ON 
SCHEDULE OF PAYMENTS, HOWEVER, ZAIRIANS COULD WAIT UNTIL 
LAST DAY OF MARCH, 1975 TO BRING TOTAL PAYMENT UP TO 
FOUR BILLION BF AND STILL BE WITHIN TERMS OF AGREEMENT.RENNER 
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